ANDREW J. NEWMAN

ATTORNEY AT Law
7 WELLS AVENUE, SUITE 23 * NEWTON, MASSACHUSETTS 02459
TELEPHONE: (617) 581-6744 * FACSIMILE: (617) 581-6745 * EMAIL: ANDREW@NEWMANFIRM.NET

September 11, 2006

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, MA 02110

Re: Blackstone Gas Company, D.T.E. 06-49 (PBR Rate Adjustment Filing)
Dear Secretary Cottrell:

Blackstone Gas Company (“Blackstone Gas™ or the “Company™) files herewith a
supplement to its response to the First Set of Information Requests of the Department of
Telecommunications and Energy in the above entitled matter reflecting the most recent
update of the Inflation index for the period 2003-2005 issued by the U. S. Department of
commerce Bureau of Economic Analysis in August 2006. This revision is the most
current data available and modifies previous information for all applicable time periods.

The undersigned certifies that one copy of the filing is being mailed by first class
mail to all parties on the current Service List other than Andrea Saia, Hearing Officer
who is receiving two copies. In addition, the filing is being sent by electronic mail to all
parties on the Service List.

If you have any questions with this filing please contact the undersigned.

Enclosure

cC: Service List



Department of Telecommunications and Energy
Blackstone Gas Company
D.T.E. 06-49

RESPONSE TO FIRST SET OF INFORMATION REQUESTS OF THE
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

Responsible persons: Arthur Freitas and counsel

DTE 11 Please refer to the Company’s filing, Attachment 1, page 2 (Inflation
Adjustment chart). Provide the source and each quarterly inflation
index for the period 2003-2005. In addition, explain whether the
quarterly inflation indexes used in D.T.E. 05-42 remain as filed in
that case.

Supplement

to Initial

Response:
As indicated in the initial response, the June 2006 Survey of
Current Business Survey by the U.S. Department of Commerce
Bureau of Economic Analysis indicated that the quarterly indexes
published in May 2005 for 2003 and 2004 have been revised. In
addition, the Department of Commerce web site indicated that
further revisions to the 2003 through 2006 quarterly indexes will be
issued on July 28, 2006.

Attached is a portion of the Survey published in August 2006
containing the anticipated revisions. This revision modifies the
quarterly inflation indices for 2005 from those originally filed by
Blackstone as shown below:

Revised As Filed
First Quarter 2005 111.558 110.950
Second Quarter 112.229 111.655
Third Quarter 113.139 112.567
Fourth Quarter 114.048 2.532

AVERAGE 112.744 112.176



The revised index for 2005 would increase the inflation adjustment
for Blackstone Gas compared to the index for 2004 approved by
the Department in D.T.E. 05-42 to 112.744/108.30= 4.1 percent
rather than 3.6 percent as filed.

The August 2006 Survey also revises the 2004 quarterly inflation
indices. The most current revisions for 2004 indicate a quarterly
average index of 109.429. This revision would modify the inflation
adjustment under the proposal of the Attorney General to
112.744/109.429= 3.03 percent from 2.82 percent. Blackstone
continues to support its methodology. However, to the extent that
the Department intends to apply the reasoning in Berkshire Gas
Company, D.T. E. 06-48 (August 2006) to this case, the
Department should use the most recent data available in its
decision and not rely on data from a prior period which has already
been revised to calculate the inflation index.



ATTACHMENT
D.T.E. 11
SURVEY OF CURRENT BUSIESS
August 2006

Table 3



188 GDP and Other Major NIPA Series August 2006
Table 3. Price Indexes for Gross Domestic Product and Gross Domestic Purchases—Table Ends
(Index numbers, 2000=100; quarterly estimates are seasonally adjusted]
Percent from
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B2.334| 07.446|105472| 76610(117.768| 78.938|100.815|102621| 83092| B3BY9| 82.726| 88.076| 87.726| 87.707| 87.705 32 25 32
83.173| 97.727|105508| 77.278|117.450| 79.675|101.067|103.360| 83583| B4.448| 83177 88595| sa2oz| 8a190| se1se 22 24 22
B3700| 97.953| 105470 77.916|117.042| 80.357|100917|102470| B4.028| 85.186| 83426 88916| 88.603| 88570/ 88574 18 15 18
B4.172| 9B.006|105497| 78.605|116.714| 80.753|100.794 | 102226| B4.454| B85.620| 83848 89331 80.039| 89.038| 89.048 20 1.9 20
B4771| 98.648| 105837 | 79.245|118.892| 81684 101.274| 101694 | 85.237| 8B.165| 84789 89.800| 89.604| 80578 sos83 26 2.1 26
85.356| 98.965| 106066 79.735|116.985| 82.155| 101649102996 85794 B87.126| 85.091| 80271| so.0ea| Bo.9s¢| 8963 1.7 21 17
86.148| 99.348| 106.174| B80.712|116.648| B83.043| 102281|104.675| 86.188| B7.126| 85735| 90.921| 00.524| 90530 90527 24 28] 24
B6.716| 99.573|105.954| 81.861(115.761| 84.135(102.930(105171| 86.788| 87.824| 86274 | 91.340| 00.058| do9s2| go9sa 18 1.9 19
87.353| 99.981| 106.056| 82.844 | 115446 85.175|104.030|105618| 87.730| 88.832| 87.173| 91877| 91.557| 91.530| 91534 28| 24 27
88.041|100.310| 108,353 | 83.3%2| 115621 | 85.577| 104.825| 107465 | 88.004| 88.963| 87.678| 82329| 91900 91.850| 91868 15 20 15
88,646 100.439 | 106.383 | 84.203 | 115.235| 85928|104.571|106.736| 88.401| 89.293| B7.971| 92662 92200| 92280 82209 1.7 15 1.7
89.240| 100.437 | 106,165 | 84.987|114.503| 86.398| 104.077 | 105.828 | 89.205| 90.924| 88.288| 93065| 92744 92733| 92743 20 18 20
89792 100.117 | 105552 | 85.060 | 113.667 B6.718) 103.875|105411| 90.321| 92.245| 89.285| 93602 93312 933%8| 93338 25 23 25
90501 | 99.818|104.926| B5410|112.609| 87.118| 103514 | 104.950| 90.016 91.451| 89.268| 93897| 93626 93659| 93871 13 13 14
91.186 | 100.114 | 104.015 | B6535|112.084 | B88.083| 102,777 | 108.787 | 90.523| 91.812| 89.860| 94.285| 94.073| 93851| 93962 19 1.7 19
91.898 | 100.064 | 104.651 | 87.165(111.435| 88.520(101.785|103.968| 91.102| 92.419| 00.422| 94.796| 94.453| 94.450| 94458 17 22 17
92485| 99.914|104.245| 88.047 | 110463 | BB.96Y| 101534 |102763| 91.819| 93284 91055 095.189| 94.958| 05054| 05058 22 17 22
93065 99.793(103.890| B8.854|109.611| B9.396|101.452|100.819| 91908 93386( 91.136| 95206| 95297| 95.206| 95212 14 05 14
93570 99.807 (103580 | B9.813|108.783| 80.167 | 101.183 | 100.165| 92.115| 83481| 91405| 95494| 95549| 95534| 95542 11 08 11
94009 99,626 103.061 | 90.810|107.624| 90.839|100.760| 99516| 92715 93082| 92.060 | 95.781| 95.868| 95.846| 95851 14 12 13
94598| 99.105)102.220| 92.138|105.898( 91.102| 99.768| 95720| 92.953| 04.266| 92.274| 95773 96.099| 96.082| 96.001 1.0 0.0 10
95.040| 98.834|101.591| 93.157 | 104.615( 91.723| 99.225| 95664 93231| 94.431| 92612 95881 96.288| 96.249| 096254 08 05 08
95503| 98.769|101.133| 93.926| 103.676| 92.635| 98.461| 94515| 93628| 04.555| 93.154| 06.141| 06623 06.600| 96504 14 11 14
96133| 98.738| 100,739 | D4.674|102.845| 93.499| 98.165| 94513| 04.066| 04.794| 93607 96.444| 06899| 96.934| 96932 12 13 11
96.535| 98.922|100632 | 95.302| 102476| 94.415| 97.956| 94023| 94803 96.055| 94.162| 96.761| 07.276| 07.328| 97.330 15 13 15
97.094| 98925100235 0O5880|101.732| 95442| 98145 95268| 95639| 96.583| 95.157| 97.317| 97.702| 97674 97575 1.8 23 18
97.620| 98.790| 99.737| 96.513|100.844| 96253 98.345| 96634| 96.475| 97.120| 96146 | 97.790| 98.022| 98.013| 98014 13 20 13
98322| 98.916| 99.625 | 07.331100.413| 97.010| 98.807| 97.914| 07.397| 97.777| 97.205| 98.356| 98.476| 98.432| 096433 19 23 18
90.276| 99.481| 99.772| 98482(100.212| 98.683| 99.461| 93.321| 98.970| 99.480| 98707 | 99.275| 99.287| 00.317| 83N 34 38 33
99.685( 99.788| 90.841| 59,366 100.005| 99.635| 99.989| 99.487| 99.395| 99.223| 00483 09714 90.775| 099.745| 99.741 29 1.8 20
100.194 | 100.252 | 100,191 | 100.455 | 100.102 | 100.418 | 100.223 | 100.506 | 100.486 | 100.449 | 100.504 | 100.283 | 100.245 | 100.259 | 100262 19 23 13
100.845| 100.479| 100.195 | 101.687 | 99.681 | 101.263 | 100.327 | 100.686 | 101.149 | 100.838 | 101.306 | 100.727 | 100.683 | 100.666 | 100.672 18 18 18
102149 100410 | 99.505| 103.196| 98.376| 1026268 | 100.345| 99.926| 101.829 | 101.309| 102.245 | 101.403 | 101.510| 101.478 | 101.480 a3 27 33
102.997 | 100856 | 99.743| 104.835| 97.996| 103.889| 100017 | 98.416|102.384 | 101.587 | 102.789 | 101.974 | 102,286 | 102.252 | 102.248 31 23 31
103512| 101,399 | 99.818| 106512 | 97.497 | 105.639| 99512 97.089|102.792 | 102.143| 103,121 | 102223 | 102.685 | 102,675 | 102671 16 10 16
104.368 | 101.427| 99.564 | 107.069 | 96.964 | 106.377| 981523| 94556 (103,072 | 102.589 | 103.315 | 102.378 | 103.114 | 103,181 | 103.183 17 06 17
104.937 | 101.348 | 99.542| 108.065| 96.607|106.151| 98.360| 94.146|104.378 | 105.008 | 103.997 | 102.755 | 103.543 | 103,588 | 103,552 17 15 By
105.608 | 101.480| 90.485| 108455 96.087 | 106.720| 99.048| 96.474 | 105.126| 105.231 | 105.064 | 103.385 | 103.935 | 103.938 | 103.928 15 25 15
108.380 | 101532 | 99.380| 110612 85588 | 107.130| 99.772| 97.304 | 105.795 | 105.502 | 105.943 | 103.816 | 104.330 | 104.328 | 104.321 16 1.7 16
107.137 | 102.279| 99.645(111.988 | 95534 | 10B.960| 99.911| 97.441106.728 | 106.696| 106.734 | 104374 | 104.919 | 104.907 | 104.903 22 22 22
108.076 | 103.067 | 99.664 | 113.295| 95.173| 111,434 | 100.920 | 100.078 | 108.107 | 109.578 | 10B.840 | 105.435 | 105.736 | 105.724 | 105.718 at 41 32
108.002 | 102.865| ©9.341| 113.239| 54.774(111.496| 101.192 | ©9.093 | 109.449 | 109.987 | 109.144 | 105,587 | 106.067 | 106,062 | 106,053 13 06 13
109,808 | 103.207 | 09.509 | 113894 | 94.799( 112.225| 101.423| 69.734 | 110.118| 110.257 | 110.041 | 106.170 | 106.607 | 106.611 | 106,602 2.1 22 21
110.629| 104.111 | 99849 115058 | 94.902 | 114.331|102.181 | 99.836|110.724| 110.556| 110:822 | 106,671 | 107.194 | 107.190 | 107.180 22 19 22
111573 105.204 | 100,094 | 116.948 | 94.679( 117.212 | 103.701 | 102.185 | 112.562 | 113617 | 111.953 | 107.803 | 108.183 | 108.183 | 108.177 a7 43 37
112444 | 106.386 | 100,621  119.166 | 84.724 | 118.753 | 104.973 | 103.996 | 114.034 | 115.097 | 113.420 | 108:880 | 109.161 | 109.162 | 109.154 a7 41 a7
113.303| 107.334 | 100.962 | 122.093 | 94.366 | 121.912 | 105.441 | 105407 | 115.328 | 115.724 | 115.105 | 109.588 | 100.731 | 100.728 | 100.717 21 26 2.1
114.133 | 108.321 | 101.630 | 125599 | 94.244 | 123.596 | 106.490 | 107.126 | 116.950| 116,558 | 117.190 | 110.567 | 110.600 | 110.601 | 110,582 a2 a6 32
115042 | 109.153 | 102.539 120,084 | 94.450 | 124.208 | 107.701 | 107.815 | 118.955 | 119.712| 118520 [ 111,449 | 111543 | 111,539 | 111525 35 32 35
115.929 | 100.875 | 103.055 | 131.941 | 94.347 | 125.450 | 108.648 | 110222 | 120.302 | 120.361 | 120.276 | 112.362 | 112218 | 112.218 | 112200 24 a3 24
116.858 | 110,946 | 103.607 | 136:089 | 93.983 | 127.573 | 109.341 | 112919 | 122.029| 121.353 | 122.438 | 113572 | 113,131 | 113,121 [ 113113 33 44 33
118.281 | 112.194 [ 104,510 | 141476 | 93.754 | 129.536 | 110.108 | 114.117 | 123.444 | 121.479| 124,620 | 114,541 | 114.038 | 114.034 | 114.025 a3 35 32
119,194 | 113.238 | 106.471 | 145,684 | 93.887 | 130.765| 110.737 | 113.918 | 124.791 | 123.721 | 125.434 | 115313 | 114.958 | 114.051 | 114842 a3 27 33
120.112| 113.968 | 106.236 | 145,431 | 93.889 | 131.430 | 112.356 | 116.491 | 126.204 | 124.783 | 127.057 | 116.440 | ... 115,885 | ...coonece a3 7T | F——




